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GCC Fixed Income Weekly Review: GCC going green 

Global bond markets advanced last week, mainly led by gains in the corporate bond markets. US IG 
and HY credit spreads narrowed with the Fed signalling zero rates through 2023. US Treasuries, on 
the other hand were mixed and the UST yield curve steepened as the Fed disappointed the markets 
by not providing any further details on the QE purchases. In Europe, the 10yr bund yields were 
unchanged and similarly the 10yr gilt yield ended flat, even though the Bank of England signalled at 
the possibility of negative rates.   

EM USD bonds lacked momentum, as global economic data added to the uncertainty on the 
economic recovery and risk taking appetite was subdued. Within GCC, all countries recorded 
lacklustre performance with Oman underperforming the most.  

CDS spreads across GCC were mixed despite oil prices posting weekly gains. The OPEC+ 
downgraded global oil demand forecast for 2020 and also indicated that the recovery in oil demand in 
2021 will be slower than expected. However, oil prices jumped higher on comments from Saudi 
energy minister indicating that the group could hold an extraordinary meeting in October if prices 
remain depressed and promised better compliance on countries that have lagged the supply cuts.  

In the USD sovereign bond market, bond yields only declined in Saudi and UAE while bond yields in 
Oman jumped the most. Issuance activity gathered further momentum with more GCC banks raising 
borrowing in order to boost their liquidity needs. UAE’s Emirates Islamic Bank sold USD500mn in 
new 5yr sukuk while Bahrain’s Gulf International Bank sold USD500mn in 5yr bonds. The main 
highlight last week was Qatar opening the supply gates to environment friendly instruments. Qatar 
National Bank sold new green dollar bonds, marking another milestone in green bond issuance in 
the GCC region. The QNB issuance comes after Saudi’s electricity company’s green bonds issuance 
in the previous week. Appetite for green bonds seems to be picking up pace in the region despite the 
pandemic concerns. So far, the GCC region has only seen a handful of green bond issuance.   

 

 

 

 

GCC Fixed Income Weekly Snapshot 
Bond Index Snapshot (Emerging market and GCC)   Interest rates ( Sunday to Thursday) 

BBG Barclays* Latest -1w % YTD %  3M interbank Latest -1w (bp) YTD (bp) 

EM USD Agg TR  1,247.9 -0.2 3.2   Saudi 0.88 -1.25 -135.39 

EM LatAm TR 1,043.1 -0.4 0.3  
 

UAE 0.44 4.86 -166.95 

EM EMEA TR  385.6 -0.2 3.4  
 

Kuwait 1.63 0.00 -112.50 

EM Asia TR  666.7 -0.2 5.2  
 

Bahrain 2.28 0.00 -38.34 

Bahrain TR  169.1 -0.3 0.4  
 

Oman 2.64 -0.33 -19.03 

Oman TR 117.2 -0.8 -1.9 
 

Qatar 0.88 -18.19 -139.25 

Kuwait TR  145.5 -0.1 4.5  
 

US 0.23 -2.18 -164.49 

Qatar TR  147.2 -0.1 8.4   12M interbank Latest -1w (bp) YTD (bp) 

Saudi Arabia TR  148.5 -0.3 8.3   Saudi 0.99 -0.75 -132.79 

UAE TR 143.6 0.0  6.2  
 

UAE 0.81 -16.71 -151.50 

5Y Sov. CDS Latest (bp) -1w (bp) YTD (bp)  Kuwait 2.13 0.00 -106.25 

Saudi Arabia 83.2 -0.8 26.1   Bahrain 2.68 0.00 -15.00 

Abu Dhabi 45.8 0.6  9.1  
 

Oman 3.35 -0.50 -4.17 

Dubai 157.0 -0.4 60.2  
 

Qatar 1.31 1.49 -132.03 

Kuwait 56.0 - 16.5   10Y yield Latest -1w (bp) YTD (bp) 

Bahrain 315.56 -6.6 129.4   Saudi Arabia 2.16 -2.80 -101.00 

Oman 446.2 6.9  198.1  
 

Abu Dhabi 1.56 -3.80 -99.40 

Qatar 46.2 1.4  8.9  
 

Dubai 2.68 -1.50 -56.70 

Egypt 431.7 -5.5 140.2  
 

Kuwait 1.38 7.60 -100.80 

Turkey 533.7 11.6  249.8  
 

Bahrain 5.14 4.00 53.20 

US 20.2 -3.2 4.7  
 

Oman 6.37 21.20 82.10 

Germany 12.9 -1.0 -   Qatar 1.75 7.20 -84.80 

Note: *Dewa rating used as proxy 

Country 
Saudi 
Arabia 

Abu 
Dhabi 

Dubai* Kuwait Bahrain Oman Qatar Egypt 

Moody's A1 Aau2 Baa1 Aa2 Ba2 Ba3 Aa3 B3 

S&P A- AA - AA- B+ BB- AA- B 

Fitch A AA - AA B+ BB AA- B+ 
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OPEC anticipates steeper decline in oil demand with the continuing virus challenges 
The OPEC expects the global oil demand to experience a steeper decline in 2020 than previously forecasted due to the 
coronavirus and also expects that the recovery next year will be slower than anticipated. The group highlighted in its monthly 
report that the global oil demand could fall by 9.46mn barrels per day (bpd) in 2020, more than the previous month forecast 
of 9.06mn bpd. This will make potentially more challenging for the group and its allies to support the market. Continued risks 
to the rising covid-19 infection rates and uncertainty in vaccine progress also likely to result in slower recovery in demand 
next year. The group expects consumption rising in 2021 by 6.62mn bpd, 370,000 bpd lower than previous month’s forecast. 
 
In addition, Saudi Energy Minister Prince Abdulaziz bin Salman indicated that the OPEC+ could conduct an extraordinary 
meeting in October if the weakness in oil markets continues. While the group did not point to any changes to its current 
supply cut target plan of 7.7mn bpd, they will, however impose better compliance on countries that are behind on supply 
cuts, for compensation of overproduction and possibly extend the compensation period from September to November. 

 
Qatar joins Saudi in its latest dive into the green bonds markets  
Qatar conducted its first green bond issuance with Qatar National Bank (QNB) selling USD600mn of the notes. The green 
bond issue makes Qatar the second country and QNB the second commercial bank in the GCC region to tap the green 
bonds market this year. The bonds were priced at 135bp over mid-swaps, tighter than the level at which the bonds were 
initially marketed. The bond deal received orders more than USD1.75bn. Green bonds, which are issued to fund environment 
friendly projects, is yet to pick up momentum in the region with only few green bond deals taken place. First Abu Dhabi Bank 
sold the first green bonds in the region in 2017. Saudi Electricity Company (SEC) sold USD1.3bn in dual-tranche green 
sukuk last week, making it the first green bonds sold by a Saudi issuer and first green bond public issuance this year.  
 
UAE's Emirates Islamic Bank sold U500mn in new 5yr sukuk 
Emirates Islamic Bank sold USD500mn in new 5yr Islamic bonds, or sukuk in order to boost its finances. The sukuk deal 
received around USD1.1bn in bid orders. The sukuk was priced at 150bp over mid-swaps, around 20bp tighter from the initial 
levels at which they were marketed.  
 
Gulf International Bank sold USD500mn in 5yr bonds 
Bahrain's Gulf International Bank (GIB), 97.2% indirectly owned by Saudi Arabia’s Public Investment Fund, raised 
USD500mn in five-year bonds last week. The bond deal attracted orders worth USD1.35bn. The bonds were priced at 205bp 
over mid-swaps, 25bp tighter than the levels at which they were initially marketed. 
 
 

 
Latest bond issuances (Corporate and Sovereigns) 

*Amount Issued in USDmillion, Bloomberg sector classification has been used, ^Issuer rating used where applicable, Fitch rating or 
equivalent used, Dubai is not rated by any agency-DEWA’s rating used as proxy 
 Source: Bloomberg 
 
 
 
 
 
 
 
 
 
 
 

Issuer BBG  Sector Cou
ntry 

Amt 
Issued 

Cpn Maturity Maturity 
Type 

Curren
cy 

Issue 
Date 

Rtg
^ 

CBQ Finance Ltd COMQAT Financials QA 500 2 9/15/2025 AT MATURITY USD 9/15/2020 A- 

CBB International Sukuk 
Programme Co SPC BHRAIN Sovereigns BH 1000 3.95 9/16/2027 AT MATURITY USD 9/16/2020 B+ 

Bahrain Government International 
Bond BHRAIN Sovereign BH 1000 5.45 9/16/2032 AT MATURITY USD 9/16/2020 B+ 

Saudi Electricity Global Sukuk  SECO Utilities SA 650 1.74 9/17/2025 AT MATURITY USD 9/17/2020 A 

Saudi Electricity Global Sukuk  SECO Utilities SA 650 2.413 9/17/2030 AT MATURITY USD 9/17/2020 A 
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Appendix 

 
Source: Bloomberg, ADCB  

Bloomberg Barclays Bond Indices OAS spread (EM vs GCC) 

 
Source: Bloomberg Barclays Sovereign Bond Indices, ADCB  
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Emerging markets versus Middle East spread  

 
Source: Credit Suisse Corporate Bond Indices, ADCB  

GCC corporate OAS spread versus Brent Crude 

 
Source: Bloomberg, ADCB  
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10yr yield versus Credit ratings (EM vs GCC) 

 
Source: Bloomberg, ADCB, *Dewa rating used as a substitute for Dubai, Fitch ratings are used for all countries 

GCC Financials Credit Rating 

 

Note: The ratings refer to Fitch ratings, *S&P rating used as substitute where the corporate/bank not rated by Fitch rating 

Source: Bloomberg, ADCB 
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GCC Corporate Credit rating  

 

Note: The ratings refer to S&P ratings, ** Fitch ratings used as substitute where the corporate/bank not rated by S&P ratings, ^ refers 

to Moody’s ratings   Source: Bloomberg, ADCB 
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Sources 

All information in this report has been obtained from the following sources except where indicated otherwise: 

1. Bloomberg 

2. Wall Street Journal 

3. RTT News 

4. Reuters 

5. Gulfbase 

6. Zawya 

 

Disclaimer 

ADCB Asset Management Limited (“AAML”), is a member of ADCB Group, licensed by Financial Services Regulatory Authority in Abu 

Dhabi Global Markets under financial services permission number 170036. 

This publication is intended for general information purposes only. It should not be construed as an offer, recommendation or solicitation 

to purchase or dispose of any securities or to enter in any transaction or adopt any hedging, trading or investment strategy. Neither this 

publication nor anything contained herein shall form the basis of any contract or commitment whatsoever. Distribution of this publication 

does not oblige ADCB Group to enter into any transaction.  

The content of this publication should not be considered as legal, regulatory, credit, tax or accounting advice. Anyone proposing to rely 

on or use the information contained in the publication should independently verify and check the accuracy, completeness, reliability and 

suitability of the information and should obtain independent and specific advice from appropriate professionals or experts regarding 

information contained in this publication. Investment products are not available to US persons. 

Information and opinions contained herein is are based on various sources, including but not limited to public information, annual reports 

and statistical data that AAML considers accurate and reliable. However, AAML makes no representation or warranty as to the accuracy 

or completeness of any statement made in or in connection with this publication and accepts no responsibility whatsoever for any loss 

or damage caused by any act or omission taken as a result of the information contained in this publication. This publication is intended 

for customers who are either retail or professional investors. 

Charts, graphs and related data or information provided in this publication are intended to serve for illustrative purposes only. The 

information contained in this publication is prepared as of a particular date and time and will not reflect subsequent changes in the 

market or changes in any other factors relevant to their determination. All statements as to future matters are not guaranteed to be 

accurate. AAML expressly disclaims any obligation to update or revise any forward looking statement to reflect new information, events 

or circumstances after the date of this publication or to reflect the occurrence of unanticipated events.  

ADCB Group does and may at any time solicit or provide commercial banking, investment banking, credit, advisory or other services to 

the companies covered in its publications.  As a result, recipients of this publication should be aware that any or all of foregoing services 

may at time give rise to a conflict of interest that could affect the objectivity of this publication. Opinions expressed herein may differ 

from opinions expressed by other businesses or affiliates of ADCB Group.  

Past performance does not guarantee future results. Investment products are not bank deposits and are not guaranteed by ADCB 

Group. They are subject to investment risk, including possible of loss of principal amount invested. This publication may not be 

reproduced or circulated without ADCB Group written authority. The manner of circulation and distribution may be restricted by law or 

regulation in certain jurisdictions. Persons who come into possession of this document are required to inform themselves of, and to 

observe such restrictions. Any unauthorized use, duplication, or disclosure of this document is prohibited by law and may result in 

prosecution. 


