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GCC Fixed Income Weekly Review  

Global bond markets recorded weekly gains with sovereign bond yields declining as investors 
assessed recent data to gauge the economic damage due to the pandemic. Central banks including 
the Fed, ECB and the BoJ indicated that their actions will remain aggressive to contain economic 
slowdown. The 10yr UST yields declined over the week, taking into account the downbeat 1Q20 GDP 
print that gave out early signs of economic fallout even before the lockdowns started while the Fed 
pledged to keep rates near zero. In Europe, the ECB expanded its stimulus through its TLTRO 
programme. The German bund yields declined by 13bp.    

Emerging market bonds posted weekly gains on the back of oil prices recovering from their lows, co-
ordinated policy response and dollar weakness intensifying over the week. Within GCC, risk taking 
was evident as the bond index of Oman and Bahrain gained the most over the week. High-quality 
sovereigns performed well with the UAE bond index outperforming the most. 

CDS spreads mainly tightened in majority of the emerging markets. Within GCC, CDS spreads 
widened the most in Oman while spreads narrowed in remaining countries. In the USD sovereign 
bond market, rebound in oil prices spurred risk-taking appetite. 10yr bond yields in Oman and Bahrain 
dropped the most over the week. Dubai bond yields declined even though Moody’s rating agency 
cautioned that the city remains most exposed to the impact of pandemic in the UAE. Moody’s ratings 
also downgraded Dubai power and utility company DEWA close to unwanted status, from Baa1 to 
Baa2 with a negative outlook. While Dubai is not rated by any rating agency, DEWA’s rating is used 
as proxy for credit rating. Lack of rating, cheap funding and faster execution is pushing Dubai to raise 
borrowing privately, instead of following its gulf neighbors. Sticking to issuance plans, Saudi Arabia 
has indicated that it will be issuing another Euro-denominated bond as early as June. This is part of 
the kingdom’s plan to raise borrowing this year. As we highlighted last week, we expect the kingdom 
to issue another USD14bn, on top of the USD12bn issued so far.  

 

 

 

 

GCC Fixed Income Weekly Snapshot 
 

Bond Index Snapshot (Emerging market and GCC)   Interest rates ( Sunday to Thursday) 

BBG Barclays* Latest -1w % YTD %  3M interbank Latest -1w (bp) YTD (bp) 

EM USD Agg TR  1,123.5 1.1  -7.1  Saudi 1.23 -0.28 -99.71 

EM LatAm TR 891.8 2.4  -14.3  UAE 1.55 -14.41 -56.20 

EM EMEA TR  348.4 1.3  -6.6  Kuwait 1.75 0.00 -100.00 

EM Asia TR  621.2 0.1  -2.0  Bahrain 1.97 0.00 -70.00 

Bahrain TR  149.7 2.7  -11.1  Oman 2.63 -5.80 -20.20 

Oman TR 96.8 3.6  -18.9  Qatar 1.28 4.25 -98.50 

Kuwait TR  138.3 1.1  -0.7  US 0.56 -43.53 -131.61 

Qatar TR  135.7 1.8  -0.1  12M interbank Latest -1w (bp) YTD (bp) 

Saudi Arabia TR  134.8 1.7  -1.7  Saudi 1.24 0.00 -107.00 

UAE TR 131.2 2.0  -2.9  UAE 1.70 -15.62 -61.60 

5Y Sov. CDS Latest (bp) -1w (bp) YTD (bp)  Kuwait 2.25 0.00 -93.75 

Saudi Arabia 180.4 3.6  122.4   Bahrain 2.30 0.00 -53.33 

Abu Dhabi 135.5 -2.2 97.8   Oman 3.37 1.70 -2.50 

Dubai 315.9 -8.3 219.2   Qatar 1.47 8.66 -116.26 

Kuwait 107.3 -3.1 67.8   10Y yield Latest -1w (bp) YTD (bp) 

Bahrain 494.65 -6.4 308.5   Saudi Arabia 3.03 -30.50 -14.00 

Oman 772.8 20.1  524.7   Abu Dhabi 2.28 -24.10 -27.70 

Qatar 130.5 -7.0 92.2   Dubai 3.90 -35.50 65.40 

Egypt 655.4 -12.5 363.8   Kuwait 1.93 -25.30 -46.70 

Turkey 624.8 18.9  335.3   Bahrain 7.12 -51.70 250.50 

US 27.2 0.1  11.7   Oman 9.89 -61.80 434.00 

Germany 25.8 -1.0 -   Qatar 2.57 -27.10 -3.00 

Note: *Dewa rating used as proxy 

Country 
Saudi 
Arabia 

Abu 
Dhabi 

Dubai* Kuwait Bahrain Oman Qatar Egypt 

Moody's A1 Aau2 Baa1 Aa2 Ba2 Ba2 Aa3 B3 

S&P A- AA - AA- B+ BB- AA- B 

Fitch A AA - AA BB- BB AA- B+ 
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Moody’s ratings cautions that Dubai’s economy at risk as the pandemic causes shockwaves across the world 

Moody’s rating stated that Dubai’s dependence on real estate, tourism and transportation makes the city the most exposed 
in the UAE to the impacts of the coronavirus. The city faces larger risk of government related entities (GRE) needing 
financial support due to the worsening economic conditions. The agency has stated that although the stimulus packages 
will ease the impact to the UAE’s economy, the support is primarily composed of monetary stimulus instead of fiscal, the 
severity of impact will depend on whether banks are able to fully utilize the additional liquidity given by the central bank. 
The sectors that are most heavily impacted by the spread of the virus hold more than half of the country’s total GDP and 
just under half the non-oil GDP. Abu Dhabi’s GRE exposure is mainly focused in the hydrocarbon sector, which face risks 
from low oil prices but have strong financial position.  

 
Moody’s ratings cut Dubai’s Power and Water utility closer to unwanted status  

Moody’s rating agency reduced the credit rating on Dubai Electricity and Water Authority (DEWA)’s rating from Baa1 to 
Baa2 with a negative outlook, scaled down to levels above non-investment grade. The downgrade reflects the risk of 
continuous transfer of large dividends to Dubai’s government from DEWA due to the dilapidated economic and fiscal health 
of Dubai. The utility’s operating performance is likely to crumble as a result of the decline in the expatriate population. 

 
Dubai is seeking to raise debt privately 

Dubai is planning to raise debt privately, in contrast to its gulf neighbours, to help ease the economic downturn and support 
its finances during the spread of the pandemic. The city is negotiating loans and private placements with around 12 
international and local banks, seeking loans of AED1-2bn from each lender and has requested the banks to find the fixed 
income investors to invest in the debt. Dubai has refrained from issuing public debt due to higher costs and slower 
execution. The financial hub last issued a Eurobond in 2016 with current yields averaging 4.3%, lower than Middle East in 
general, but higher than the regions recent borrowers. Dubai raised AED1bn through private placements of 8yr sukuk at a 
rate of 4.71% last month. Fitch Ratings has stated that a significant portion of USD23bn in loans to Dubai are set to expire 
next year and may need to be restructured. 

 

Saudi Arabia plans for potential issuance of Euro-denominated bonds 
Saudi Arabia is planning to issue Euro-denominated bonds this year and has hired banks to start pitching the debt sale to 
potential investors. The bonds are likely to be issued during June and are expected to be around EUR3bn, similar to the 
bonds issued last July. The kingdom has already raised USD12bn in international bonds this year. The finance minister has 
indicated it could borrow as much as USD58bn this year to fill the gap of the widening deficit caused by the drop in oil 
prices and the current pandemic. 
 
Sharjah’s Dana Gas plans on using proceeds from its assets in Egypt to repay sukuk 
Dana Gas plans on using the liquidity from the sale of its Egyptian assets to pay down its sukuk. The company announced 
last year that it was taking a strategic review of its Egyptian oil and gas assets, including a potential sale. The company had 
stated, earlier in April, that the strategic review and sale of the assets had been impacted by the pandemic and therefore 
were not be completed by the end of March as originally planned. 
 
Saudi’s Riyad Bank announces an early redemption of its USD1.06bn Sukuk issuance 
Saudi’s Riyad Bank has announced that it will be redeeming its SAR4bn sukuk that expires in 5 years. The redemption will 
be in full and at face value occurring 5 years after its issuance in June 24 2015. The original maturity of the Sukuk was on 
June 24th 2025.  
 
Ajman Bank plans issuance of USD150mn Sukuk 
Ajman Bank approved the issuance of an USD150mn Sukuk during the company’s annual general meeting. Shareholders 
approved the board of directors to decide the date of the issuance after attaining the approvals required for the issuance. 
The bank’s net profit dropped in 2019 to AED 84.4mn from AED170mn in 2018.  
 
Kuwait’s AUB to pay USD5.5mn in dividends to its Ahli United Sukuk 
Ahli United Bank Kuwait is planning to pay its seventh periodic dividends of USD5.5mn to the permanent Sukuk shareholders 
of the Ahli United Sukuk Limited Company. The value of the Sukuk is USD200mn and has an annual rate of return of 5.5% 
during the period of 26th October 2019 to 25th April 2020. The dividends will be distributed on 25 April 2020 or the first following 
business day. The bank had an increase in earnings in 2019 amounting to KWD55.02mn up from KWD 51.26mn the year 
before. 
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Appendix 

 
Source: Bloomberg, ADCB  

Bloomberg Barclays Bond Indices OAS spread (EM vs GCC) 

 
Source: Bloomberg Barclays Sovereign Bond Indices, ADCB  

0

5

10

15

20

25

UAE Bahrain Kuwait Oman Qatar Saudi Arabia

U
SD

b
n

Saudi Arabia to borrow USD14bn more in 2020

2016 2017 2018 2019 2020

2

3

4

5

6

7

8

9

0.75

1.25

1.75

2.25

2.75

3.25

3.75

4.25

O
A

s 
sp

re
ad

 (
b

p
)

O
A

S 
sp

re
ad

 (
b

p
)

Kuwait Qatar Saudi Arabia UAE EM (RHS) Bahrain (RHS)



 

 

GCC Fixed Income Weekly  
May 03 2020 

 

investmentstrategy@adcb.com 4 

 

Emerging markets versus Middle East spread  

 
Source: Credit Suisse Corporate Bond Indices, ADCB  

GCC corporate OAS spread versus Brent Crude 

 
Source: Bloomberg, ADCB  
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10yr yield versus Credit ratings (EM vs GCC)  

 
Source: Bloomberg, ADCB, *Dewa rating used as a substitute for Dubai, Fitch ratings are used for all countries 

GCC Financials Credit Rating 

 

Note: The ratings refer to Fitch ratings, *S&P rating used as substitute where the corporate/bank not rated by Fitch rating 

Source: Bloomberg, ADCB 
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GCC Corporate Credit rating  

 

Note: The ratings refer to S&P ratings, ** Fitch ratings used as substitute where the corporate/bank not rated by S&P ratings, ^ refers 

to Moody’s ratings   Source: Bloomberg, ADCB 
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Sources 

All information in this report has been obtained from the following sources except where indicated otherwise: 

1. Bloomberg 

2. Wall Street Journal 

3. RTT News 

4. Reuters 

5. Gulfbase 

6. Zawya 

 

Disclaimer 

ADCB Asset Management Limited (“AAML”), is a member of ADCB Group, licensed by Financial Services Regulatory Authority in Abu 

Dhabi Global Markets under financial services permission number 170036. 

This publication is intended for general information purposes only. It should not be construed as an offer, recommendation or solicitation 

to purchase or dispose of any securities or to enter in any transaction or adopt any hedging, trading or investment strategy. Neither this 

publication nor anything contained herein shall form the basis of any contract or commitment whatsoever. Distribution of this publication 

does not oblige ADCB Group to enter into any transaction.  

The content of this publication should not be considered as legal, regulatory, credit, tax or accounting advice. Anyone proposing to rely 

on or use the information contained in the publication should independently verify and check the accuracy, completeness, reliability and 

suitability of the information and should obtain independent and specific advice from appropriate professionals or experts regarding 

information contained in this publication. Investment products are not available to US persons. 

Information and opinions contained herein is are based on various sources, including but not limited to public information, annual reports 

and statistical data that AAML considers accurate and reliable. However, AAML makes no representation or warranty as to the accuracy 

or completeness of any statement made in or in connection with this publication and accepts no responsibility whatsoever for any loss 

or damage caused by any act or omission taken as a result of the information contained in this publication. This publication is intended 

for customers who are either retail or professional investors. 

Charts, graphs and related data or information provided in this publication are intended to serve for illustrative purposes only. The 

information contained in this publication is prepared as of a particular date and time and will not reflect subsequent changes in the 

market or changes in any other factors relevant to their determination. All statements as to future matters are not guaranteed to be 

accurate. AAML expressly disclaims any obligation to update or revise any forward looking statement to reflect new information, events 

or circumstances after the date of this publication or to reflect the occurrence of unanticipated events.  

ADCB Group does and may at any time solicit or provide commercial banking, investment banking, credit, advisory or other services to 

the companies covered in its publications.  As a result, recipients of this publication should be aware that any or all of foregoing services 

may at time give rise to a conflict of interest that could affect the objectivity of this publication. Opinions expressed herein may differ 

from opinions expressed by other businesses or affiliates of ADCB Group.  

Past performance does not guarantee future results. Investment products are not bank deposits and are not guaranteed by ADCB 

Group. They are subject to investment risk, including possible of loss of principal amount invested. This publication may not be 

reproduced or circulated without ADCB Group written authority. The manner of circulation and distribution may be restricted by law or 

regulation in certain jurisdictions. Persons who come into possession of this document are required to inform themselves of, and to 

observe such restrictions. Any unauthorized use, duplication, or disclosure of this document is prohibited by law and may result in 

prosecution. 


