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GCC Fixed Income Weekly Review  

Global bond markets ended the week almost unchanged as the rally in corporate bonds was offset by 
the jump in sovereign bond yields. US corporate bonds received a boost from the Fed announcing 
details of the secondary market corporate credit facility, extending the eligibility criteria for individual 
corporate bonds. Risk appetite was prevalent as markets shrugged off concerns of second-wave 
infections and economic data disappointment. These concerns, however, were reflected in safe-haven 
US Treasuries with 10yr UST yields declining over the week. On the other hand, German bund yields 
edged higher.  

With sentiment oscillating back to risk-on, demand for emerging market bonds also returned last 
week. Gains within emerging markets were mainly led by EMEA. Within GCC, all countries recorded 
positive weekly index returns with Oman, Saudi Arabia and Qatar outperforming the most.  

CDS spreads tightened across majority of the emerging markets, barring few countries in LatAm. GCC 
CDS spreads also narrowed, in line with the rise in oil prices. In the USD sovereign bond market, bond 
yields dipped across the GCC with the exception of Dubai. Saudi Arabia 10yr bonds rallied the most, 
driven by reports of the kingdom lifting the nationwide curfew, even though covid-19 cases continued 
to rise. Brent crude prices jumped higher on signs of gradual re-opening across the world and OPEC 
pushing for better compliance. Meanwhile, Moody’s rating agency lowered the rating outlook to 
negative on eight banks in the UAE. In terms of bond issuances, there was pick-up in sukuk issuance 
activity. After the successful DIB sukuk issue, Sharjah Islamic bank and Islamic Development Bank 
sold new dollar sukuks last week. FAB tapped the market with new yuan-denominated bonds.   

 

 

 

 

GCC Fixed Income Weekly Snapshot 
 

Bond Index Snapshot (Emerging market and GCC)   Interest rates ( Sunday to Thursday) 

BBG Barclays* Latest -1w % YTD % 
 

3M interbank Latest -1w (bp) YTD (bp) 

EM USD Agg TR  1,203.2 0.8  -0.5  Saudi 1.01 -2.14 -121.71 

EM LatAm TR 985.1 0.7  -5.3  UAE 0.65 -10.38 -146.61 

EM EMEA TR  374.8 1.1  0.5   Kuwait 1.69 0.00 -106.25 

EM Asia TR  647.8 0.4  2.2   Bahrain 2.25 6.67 -41.67 

Bahrain TR  164.9 0.7  -2.1  Oman 2.64 -2.00 -18.87 

Oman TR 114.3 1.6  -4.3  Qatar 1.24 2.63 -102.91 

Kuwait TR  141.6 0.4  1.7  
 

US 0.31 -0.70 -156.59 

Qatar TR  142.5 1.5  4.9  
 

12M interbank Latest -1w (bp) YTD (bp) 

Saudi Arabia TR  143.5 1.5  4.6   Saudi 1.12 -2.00 -119.29 

UAE TR 137.6 0.9  1.8  
 

UAE 1.03 -0.81 -129.28 

5Y Sov. CDS Latest (bp) -1w (bp) YTD (bp) 
 

Kuwait 2.13 0.00 -106.25 

Saudi Arabia 96.3 -3.1 39.3   Bahrain 2.50 3.33 -33.33 

Abu Dhabi 75.5 -0.3 38.7   Oman 3.36 1.00 -2.83 

Dubai 195.4 -10.1 98.7  
 

Qatar 1.39 2.33 -124.41 

Kuwait 78.0 -2.0 38.6  
 

10Y yield Latest -1w (bp) YTD (bp) 

Bahrain 355.67 -17.9 169.5   Saudi Arabia 2.50 -19.50 -66.80 

Oman 513.5 -24.2 265.4   Abu Dhabi 2.04 -7.00 -51.90 

Qatar 75.5 -8.1 38.3   Dubai 3.18 0.30 -6.90 

Egypt 511.9 -19.0 220.4   Kuwait 1.79 -8.20 -60.00 

Turkey 474.7 -21.2 190.8   Bahrain 5.45 -11.70 84.30 

US 22.3 -0.5 6.9   Oman 6.74 -17.00 119.00 

Germany 18.6 -0.6 -   Qatar 2.14 -11.70 -46.30 

 

Note: *Dewa rating used as proxy 

 

Country 
Saudi 
Arabia 

Abu 
Dhabi 

Dubai* Kuwait Bahrain Oman Qatar Egypt 

Moody's A1 Aau2 Baa1 Aa2 Ba2 Ba2 Aa3 B3 

S&P A- AA - AA- B+ BB- AA- B 

Fitch A AA - AA BB- BB AA- B+ 

Prerana Seth 

Fixed Income Strategist 

Tel: +971 (0)2 696 2878 

prerana.seth@adcb.com 
 

Luciano Jannelli, Ph.D., 

CFA 

Head Investment Strategy 

Tel: +971 (0)2 696 2340 

luciano.jannelli@adcb.com 

 

Mohammed Al Hemeiri 

Analyst 
Tel: +971 (0)2 696 2236 
mohammed.alhemeiri@adc
b.com 
 
Noor Alameri 

Analyst 
Tel: +971 (0)2 695 5182 

noor.alameri@adcb.com 
 

Visit Investment Strategy 
Webpage  to read our 
other reports 

mailto:prerana.seth@adcb.com
mailto:luciano.jannelli@adcb.com
mailto:mohammed.alhemeiri@adcb.com
mailto:mohammed.alhemeiri@adcb.com
mailto:noor.alameri@adcb.com
http://adcb.com/personalbanking/assetmanagement/Investment-Strategy.asp
http://adcb.com/personalbanking/assetmanagement/Investment-Strategy.asp


 

 

GCC Fixed Income Weekly  
June 21 2020 

 

investmentstrategy@adcb.com 2 

 

OPEC forecasts a slow oil demand recovery during H2 2020 
OPEC expects a gradual recovery of the global oil demand in H2 this year. Oil prices have plummeted due to the 
impact of the pandemic on the demand, causing OPEC to announce record supply cuts to rebalance the market. 
OPEC forecasts demand to be down 6.4mn bpd in the next six months, an improvement from a drop of 11.9mn 
bpd during the first half of 2020. 
 
OPEC presses on compliance and remains open to decision on supply cuts  
An OPEC+ panel pushed countries such as Iraq and Kazakhstan to properly comply with the agreed oil cuts and 
remained open to further extend or roll back the supply cuts from August. The supply cuts are scheduled to ease 
to 7.7mn bpd after July until December. The panel, known as the Joint Ministerial Monitoring Committee (JMMC), 
which advises OPEC + on supply cuts, is due to meet again on July 15, when it would submit its recommendation 
on future supply cuts 
 
Bahrain assigned an additional USD468mn to ease the impact of the pandemic 
Bahrain allocated an additional BHD177mn in emergency funds for the general state budget for this year. The 
funds are to be used for emergency costs due to impact from the Covid-19 pandemic. A draft is being prepared 
allowing the emergency expenses based on the recommendations of the Executive Committee.  
 
Moody’s Investors affirmed credit rating of eight banks in the UAE, but lowered outlook from stable to 
negative 
Moody’s Investors Service has affirmed the LTCR for the following eight UAE based banks: Emirates NBD PJSC 
(ENBD), Abu Dhabi Commercial Bank (ADCB), Dubai Islamic Bank PJSC (DIB), MashreqBank psc (Mashreq), 
HSBC Bank Middle East Limited (HBME), Abu Dhabi Islamic Bank (ADIB), The National Bank of Ras-Al-Khaimah 
(P.S.C.) (RAK) and National Bank of Fujairah PJSC (NBF). Moody’s additionally changed the outlook of the 
banks to negative from stable to reflect the impacts of the pandemic on their standalone credit profiles, as well as 
low oil prices and pre-existing economic conditions. 
 
FAB issued USD197.3mn in Chinese Yuan bonds  
First Abu Dhabi Bank issued USD197.3mn in 5yr Formosa bonds at a fixed rate of 3.5%. The bonds will be used 
for general corporate purposes and will be listed on the London Stock Exchange and the Taipei Exchange. 
 
Islamic Development Bank sold USD1.5bn in 5yr sukuk 
Islamic Development Bank issued USD1.5bn in 5yr sukuk last week. The sukuk will be used to finance projects in 
member countries to ease the impacts of the coronavirus. The sukuk spreads were issued at 55bp over 
midswaps, down from 70bp over midswaps marketed initially. The bank received over USD1.65bn in orders for 
the issuance. 
 
Sharjah Islamic Bank sold USD500mn in 5yr sukuk 
Sharjah Islamic Bank sold USD500mn in 5yr USD sukuk at 2.85%. The issuance received strong demand, with 
bid orders crossing over USD3.4bn. The bank also tightened the spread after it announced the initial price 
guidance of 285-290bp over midswaps for the sukuk. 
 
 

*Amount Issued in USDmillion, Bloomberg sector classification has been used, ^Issuer rating used where applicable, Fitch rating or 

equivalent used Source: Bloomberg, ADCB Asset Management 

 
 
 
 
 
 
 
 
 

Corporate Issuer BBG  Sector Country Amt 

Issued* 

Cpn Maturity Maturity Type CCY Issue Date Rtg^ 

DIB Sukuk Ltd DIBUH AE AE 1000 2.95 16/01/2026 AT MATURITY USD 16/06/2020 A 
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Appendix 

 
Source: Bloomberg, ADCB  

Bloomberg Barclays Bond Indices OAS spread (EM vs GCC) 

 
Source: Bloomberg Barclays Sovereign Bond Indices, ADCB  
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Emerging markets versus Middle East spread  

 
Source: Credit Suisse Corporate Bond Indices, ADCB  

GCC corporate OAS spread versus Brent Crude 

 
Source: Bloomberg, ADCB  
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10yr yield versus Credit ratings (EM vs GCC)  

 
Source: Bloomberg, ADCB, *Dewa rating used as a substitute for Dubai, Fitch ratings are used for all countries 

GCC Financials Credit Rating 

 

Note: The ratings refer to Fitch ratings, *S&P rating used as substitute where the corporate/bank not rated by Fitch rating 
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Source: Bloomberg, ADCB 

GCC Corporate Credit rating  

 

Note: The ratings refer to S&P ratings, ** Fitch ratings used as substitute where the corporate/bank not rated by S&P ratings, ^ refers 

to Moody’s ratings   Source: Bloomberg, ADCB 
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Sources 

All information in this report has been obtained from the following sources except where indicated otherwise: 

1. Bloomberg 

2. Wall Street Journal 

3. RTT News 

4. Reuters 

5. Gulfbase 

6. Zawya 

 

Disclaimer 

ADCB Asset Management Limited (“AAML”), is a member of ADCB Group, licensed by Financial Services Regulatory Authority in Abu 

Dhabi Global Markets under financial services permission number 170036. 

This publication is intended for general information purposes only. It should not be construed as an offer, recommendation or solicitation 

to purchase or dispose of any securities or to enter in any transaction or adopt any hedging, trading or investment strategy. Neither this 

publication nor anything contained herein shall form the basis of any contract or commitment whatsoever. Distribution of this publication 

does not oblige ADCB Group to enter into any transaction.  

The content of this publication should not be considered as legal, regulatory, credit, tax or accounting advice. Anyone proposing to rely 

on or use the information contained in the publication should independently verify and check the accuracy, completeness, reliability and 

suitability of the information and should obtain independent and specific advice from appropriate professionals or experts regarding 

information contained in this publication. Investment products are not available to US persons. 

Information and opinions contained herein is are based on various sources, including but not limited to public information, annual reports 

and statistical data that AAML considers accurate and reliable. However, AAML makes no representation or warranty as to the accuracy 

or completeness of any statement made in or in connection with this publication and accepts no responsibility whatsoever for any loss 

or damage caused by any act or omission taken as a result of the information contained in this publication. This publication is intended 

for customers who are either retail or professional investors. 

Charts, graphs and related data or information provided in this publication are intended to serve for illustrative purposes only. The 

information contained in this publication is prepared as of a particular date and time and will not reflect subsequent changes in the 

market or changes in any other factors relevant to their determination. All statements as to future matters are not guaranteed to be 

accurate. AAML expressly disclaims any obligation to update or revise any forward looking statement to reflect new information, events 

or circumstances after the date of this publication or to reflect the occurrence of unanticipated events.  

ADCB Group does and may at any time solicit or provide commercial banking, investment banking, credit, advisory or other services to 

the companies covered in its publications.  As a result, recipients of this publication should be aware that any or all of foregoing services 

may at time give rise to a conflict of interest that could affect the objectivity of this publication. Opinions expressed herein may differ 

from opinions expressed by other businesses or affiliates of ADCB Group.  

Past performance does not guarantee future results. Investment products are not bank deposits and are not guaranteed by ADCB 

Group. They are subject to investment risk, including possible of loss of principal amount invested. This publication may not be 

reproduced or circulated without ADCB Group written authority. The manner of circulation and distribution may be restricted by law or 

regulation in certain jurisdictions. Persons who come into possession of this document are required to inform themselves of, and to 

observe such restrictions. Any unauthorized use, duplication, or disclosure of this document is prohibited by law and may result in 

prosecution. 


