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GCC Fixed Income Weekly Review  

Global bond markets recorded decent performance, driven by gains in risk appetite for corporate and 
emerging market bonds. While concerns of new infections in US states and parts of Asia lingered, 
positive vaccine developments and investor focus on some of upbeat economic data supported the 
risk-on sentiment. US Investment grade spreads tightened in absence of new supply deals amidst the 
ongoing earning season. The 10yr UST yields ended the week unchanged, in spite of downbeat core 
CPI numbers and disappointing economic data. Bond yields in Europe declined for the week.   

Appetite for emerging market bonds gained, led by LatAm region, even though new infections 
weighed on the region. Within GCC, all countries posted positive weekly return, yet again with the 
exception of Oman.  

CDS spreads were mixed in GCC with Oman, Bahrain and Saudi CDS spreads widening as oil prices 
remain muted. In the USD sovereign bond market, similar mixed trend was evident. Kuwaiti 10yr bond 
posted the largest decline in yield while 10yr Oman yield rose the most.  Oil prices ended the week 
unchanged, in reaction to OPEC + agreeing to ease the oil supply cuts from August onwards. Bond 
yields in Dubai and Abu Dhabi declined over the week. Dubai Markit PMI returned to neutral 50 level 
in June, showing signs of stabilization in business activity with ease in lockdown restrictions. Dubai 
government unveiled third stimulus package worth AED1.5bn to support SMEs. Meanwhile, S&P 
ratings agency downgraded outlook on Kuwait’s rating to “negative” from “stable”, citing rising fiscal 
risks with the depletion of the General Reserve fund and lack of funding alternatives being considered. 
This was after Kuwaiti government submitted proposal to the parliament to approve a new public debt 
law that could allow the government to borrow KWD20bn over next 30 years. Sticking to rating 
actions, S&P ratings agency downgraded the ratings on Emaar malls, Emaar properties and DIFC 
investments to BB+ from BBB-, with economic impact of pandemic weighing on the credit metrics.  

In term of new bond issuances, the Emirate of Sharjah issued USD1bn of new 30yr Formosa bonds.   

 

 

 

 

GCC Fixed Income Weekly Snapshot 
Bond Index Snapshot (Emerging market and GCC)   Interest rates ( Sunday to Thursday) 

BBG Barclays* Latest -1w % YTD %  3M interbank Latest -1w (bp) YTD (bp) 

EM USD Agg TR  1,220.6 0.6  0.9   Saudi 0.95 -1.14 -127.71 

EM LatAm TR 1,008.3 1.0  -3.1 
 

UAE 0.58 -6.75 -153.61 

EM EMEA TR  378.9 0.6  1.6  
 

Kuwait 1.56 -6.25 -118.75 

EM Asia TR  655.0 0.2  3.3  
 

Bahrain 2.30 0.00 -36.67 

Bahrain TR  164.9 0.2  -2.1 
 

Oman 2.68 2.08 -15.45 

Oman TR 112.1 -0.2 -6.1 
 

Qatar 1.05 0.46 -121.78 

Kuwait TR  144.2 0.4  3.5  
 

US 0.27 0.55 -160.05 

Qatar TR  145.9 1.1  7.4   12M interbank Latest -1w (bp) YTD (bp) 

Saudi Arabia TR  147.1 0.8  7.3   Saudi 1.05 -1.29 -126.14 

UAE TR 140.5 0.5  3.9  
 

UAE 1.23 4.06 -108.83 

5Y Sov. CDS Latest (bp) -1w (bp) YTD (bp)  Kuwait 2.13 0.00 -106.25 

Saudi Arabia 105.5 4.7  48.4   Bahrain 2.68 0.00 -15.00 

Abu Dhabi 62.8 -1.6 26.0  
 

Oman 3.35 -0.25 -4.25 

Dubai 205.5 -2.0 108.7  
 

Qatar 1.31 -7.08 -132.06 

Kuwait 65.2 -2.8 25.8   10Y yield Latest -1w (bp) YTD (bp) 

Bahrain 362.63 5.3  176.5   Saudi Arabia 2.18 2.30 -98.70 

Oman 498.8 12.7  250.7  
 

Abu Dhabi 1.71 -2.60 -84.70 

Qatar 60.6 0.4  23.3  
 

Dubai 2.97 -8.20 -27.80 

Egypt 470.8 4.5  179.3  
 

Kuwait 1.40 -10.10 -99.50 

Turkey 536.1 12.2  252.2  
 

Bahrain 5.61 5.60 100.10 

US 24.0 1.5  8.5  
 

Oman 7.30 26.80 174.50 

Germany 15.6 -0.6 -   Qatar 1.83 -3.40 -76.70 

Note: *Dewa rating used as proxy 

Country 
Saudi 
Arabia 

Abu 
Dhabi 

Dubai* Kuwait Bahrain Oman Qatar Egypt 

Moody's A1 Aau2 Baa1 Aa2 Ba2 Ba3 Aa3 B3 

S&P A- AA - AA- B+ BB- AA- B 

Fitch A AA - AA BB- BB AA- B+ 
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OPEC+ agree to ease oil supply cuts  
OPEC and Russia decided to ease the record oil production cuts, starting from August as economies show signs of recovery, 
but warned that rise in second wave infections could make it challenging to rebalance the oil market. The OPEC+, which has 
been reducing supply by 9.7mn bpd from May, now plans to taper the supply by 7.7mn bpd from August onwards until 
December. Saudi Arabian Energy Minister Prince Abdulaziz bin Salman indicated that the effective cuts could be deeper, 
reaching 8.1-8.3mn bpd as countries which overproduced in May-June would compensate by reducing more output in 
August-September. OPEC expects oil demand to recover by 7mn bpd in 2021, after falling by 9mn this year.  
 
S&P ratings agency downgraded outlook on Kuwait to “negative” 
S&P ratings agency reduced its outlook on the long-term foreign- and local-currency sovereign credit ratings on Kuwait to 
negative from stable, while affirmed the credit ratings at 'AA-/A-1+'. The negative outlook underscores the fiscal risks, arising 
from the possible depletion of the General Reserve Fund, the main source of funding the government’s budget. Further, the 
rating agency cautioned that the country’s ratings could be downgraded in next two years, if the government is unable to 
provide a sustainable long term alternate solution to its funding needs. Lack of reform efforts to diversify the economy further 
exacerbating fiscal and external risks could also force the rating agency to downgrade.  On the other hand, the outlook could 
be revised to stable if the government timely addresses immediate and medium-term funding constraints.  
Kuwaiti government has submitted a proposal to the parliament to approve public debt law. The new law will allow the 
government to borrow KWD20bn (USD65bn) over the next 30 years, including KWD8bn to fund the budget deficit.  
 
S&P ratings downgraded Emaar Properties, Emaar Malls and DIFC investments  
S&P Ratings slashed the credit rating of three Dubai real estate companies – Emaar Properties, Emaar malls and DIFC 
Investments, driven by the negative economic impact of the pandemic. The credit rating of Emaar properties was 
downgraded to BB+ from BBB- with a negative outlook. The rating agency cited material deteriorations in the credit metrics 
due to the economic slowdown as the main rationale behind the downgrade. The rating agency also downgraded Emaar 
Malls and DIFC investments to BB+ from BBB-, on expectation of weak retail outlook. The rating agency expects subdued 
international demand for Dubai’s real estate sector and now expects steeper fall in residential prices to continue into 2021. 

 
Dubai’s non-oil private sector showed signs of stabilization in June 
The seasonally adjusted IHS Markit PMI for Dubai rose to neutral level of 50 in June, rising from 46 in May, putting an end to 
the three month downturn in business conditions caused by the pandemic. Business activity saw some stabilization with the 
lifting of the lockdown restrictions. However, rise in new work remained subdued due to the weak outlook. In terms of sector 
distribution, construction, wholesale and retail sector saw activity increase but travel and tourism activity were muted.   
 
Dubai unveiled USD410mn stimulus package 
Dubai announced another USD410mn (AED1.5bn) worth of stimulus package, with an aim to ease the economic damage 
caused by the pandemic. The third stimulus package, combined with other packages, increases the total value of stimulus 
measures to AED6.3bn. In order to extend support to the private sector, particularly the SMEs, the Dubai government 
released a new set of initiative in various sectors including healthcare, tourism and entertainment, construction, international; 
trade and education sector.  
 
Bahrain’s GDP contracted by 1.1% in 1Q20 
Bahrain reported a 1.1% contraction in GDP in the first quarter of 2020, as the country felt the impact of the global pandemic. 
The report showed that the country recorded growth in the first two months of the year, which however was wiped by the 
downturn in March. The oil sector posted growth of 1.8%yoy at constant prices, mainly due to increase in oil and gas 
production, but growth contracted by 1.5%yoy in current prices. The non-oil sector GDP posted a contraction of 1.7%yoy at 
constant prices and 4%yoy at current prices.  
 
Sharjah sold USD1bn in new 30yr Formosa bonds 
The government of Sharjah issued USD1bn worth of new 30yr Formosa bonds at 4%. Formosa bonds are issued in Taiwan 
by foreign borrowers in currencies other than the Taiwanese dollar. The Formosa bonds mark Sharjah’s first non-Islamic 
benchmark bond issuance. The deal received strong demand with bid orders totaling USD3.7bn, allowing the emirate to 
tighten the yield from the initial marketed yield of 4.375%.  

*Amount Issued in USDmillion, Bloomberg sector classification has been used, ^Issuer rating used where applicable, Fitch rating or 

equivalent used Source: Bloomberg, ADCB Asset Management 

 

Corporate Issuer BBG  Sector Country Amt 

Issued* 

Cpn Maturity Maturity Type CCY Issue Date Rtg

^ 

Emirates NBD Bank 

PJSC 

EBIUH AE AE 750 6.1

25 

- PERP/CALL USD 09/07/2020 A+ 



 

 

GCC Fixed Income Weekly  
July 19 2020 

 

investmentstrategy@adcb.com 3 

 

Appendix 

 
Source: Bloomberg, ADCB  

Bloomberg Barclays Bond Indices OAS spread (EM vs GCC) 

 
Source: Bloomberg Barclays Sovereign Bond Indices, ADCB  
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Emerging markets versus Middle East spread  

 
Source: Credit Suisse Corporate Bond Indices, ADCB  

GCC corporate OAS spread versus Brent Crude 

 
Source: Bloomberg, ADCB  
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10yr yield versus Credit ratings (EM vs GCC)  

 
Source: Bloomberg, ADCB, *Dewa rating used as a substitute for Dubai, Fitch ratings are used for all countries 

GCC Financials Credit Rating 

 

Note: The ratings refer to Fitch ratings, *S&P rating used as substitute where the corporate/bank not rated by Fitch rating 

Source: Bloomberg, ADCB 
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GCC Corporate Credit rating  

 

Note: The ratings refer to S&P ratings, ** Fitch ratings used as substitute where the corporate/bank not rated by S&P ratings, ^ refers 

to Moody’s ratings   Source: Bloomberg, ADCB 
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Sources 

All information in this report has been obtained from the following sources except where indicated otherwise: 

1. Bloomberg 

2. Wall Street Journal 

3. RTT News 

4. Reuters 

5. Gulfbase 

6. Zawya 

 

Disclaimer 

ADCB Asset Management Limited (“AAML”), is a member of ADCB Group, licensed by Financial Services Regulatory Authority in Abu 

Dhabi Global Markets under financial services permission number 170036. 

This publication is intended for general information purposes only. It should not be construed as an offer, recommendation or solicitation 

to purchase or dispose of any securities or to enter in any transaction or adopt any hedging, trading or investment strategy. Neither this 

publication nor anything contained herein shall form the basis of any contract or commitment whatsoever. Distribution of this publication 

does not oblige ADCB Group to enter into any transaction.  

The content of this publication should not be considered as legal, regulatory, credit, tax or accounting advice. Anyone proposing to rely 

on or use the information contained in the publication should independently verify and check the accuracy, completeness, reliability and 

suitability of the information and should obtain independent and specific advice from appropriate professionals or experts regarding 

information contained in this publication. Investment products are not available to US persons. 

Information and opinions contained herein is are based on various sources, including but not limited to public information, annual reports 

and statistical data that AAML considers accurate and reliable. However, AAML makes no representation or warranty as to the accuracy 

or completeness of any statement made in or in connection with this publication and accepts no responsibility whatsoever for any loss 

or damage caused by any act or omission taken as a result of the information contained in this publication. This publication is intended 

for customers who are either retail or professional investors. 

Charts, graphs and related data or information provided in this publication are intended to serve for illustrative purposes only. The 

information contained in this publication is prepared as of a particular date and time and will not reflect subsequent changes in the 

market or changes in any other factors relevant to their determination. All statements as to future matters are not guaranteed to be 

accurate. AAML expressly disclaims any obligation to update or revise any forward looking statement to reflect new information, events 

or circumstances after the date of this publication or to reflect the occurrence of unanticipated events.  

ADCB Group does and may at any time solicit or provide commercial banking, investment banking, credit, advisory or other services to 

the companies covered in its publications.  As a result, recipients of this publication should be aware that any or all of foregoing services 

may at time give rise to a conflict of interest that could affect the objectivity of this publication. Opinions expressed herein may differ 

from opinions expressed by other businesses or affiliates of ADCB Group.  

Past performance does not guarantee future results. Investment products are not bank deposits and are not guaranteed by ADCB 

Group. They are subject to investment risk, including possible of loss of principal amount invested. This publication may not be 

reproduced or circulated without ADCB Group written authority. The manner of circulation and distribution may be restricted by law or 

regulation in certain jurisdictions. Persons who come into possession of this document are required to inform themselves of, and to 

observe such restrictions. Any unauthorized use, duplication, or disclosure of this document is prohibited by law and may result in 

prosecution. 


