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GCC Fixed Income Weekly Review  

Global bond markets ended the week unchanged with corporate and emerging market bond gains 
offset by the losses of developed market government bonds. Risk appetite was buoyant, receiving 
boost from strong economic data in the US as well as Europe in spite of uncertainty on the US fiscal 
stimulus negotiations. The 10yr UST yields dropped to their record low of 0.507% last Tuesday, but 
later jumped higher on reports of strong payroll data. In Europe, the German bond yield rose while the 
periphery bond yields declined with Italian yields dropping the most.    

Risk taking and search for carry further advanced in fixed income with EM bonds leading the gains. 
Gains were more concentrated in high-yielding risky bonds. Within GCC, Oman recorded the highest 
return with all other GCC countries also posting positive weekly returns.   

CDS spreads across GCC tightened with oil prices jumping higher and the dollar weakening.  In the 
USD sovereign bond market, bond yields dropped further in all countries with the largest drop 
recorded in Omani bonds. The steep decline in high-rated sovereign yield of Saudi, Kuwait and the 
UAE advanced further, taking the year-to-date decline to more than 1%. Demand for these high-
quality sovereigns has been robust in spite of the recent attractiveness of high-yielding sovereigns 
amidst the risk-taking behaviour. Recent economic data is pointing to mild recovery in UAE and 
stabilisation of economic activity in Saudi. UAE’s non-oil private sector PMI jumped to 50.8 in July 
while Saudi’s non-oil private sector PMI rose to 50 level in July with business activity picking up with 
easing lockdown restrictions. The July PMI releases signal that the contraction induced by the Covid-
19 pandemic lockdown in both the countries may be over for now.  

In terms of issuance activity, First Abu Dhabi Bank conducted another Formosa bond issuance 
following its June sale and raised CNY3.6bn in new 5yr dual-listed Formosa bonds. Elsewhere, 
Khaleeji Commercial Bank, subsidiary of Bahrain’s GFH Financial Group, raised USD159mn in sukuk. 

 

 

 

 

GCC Fixed Income Weekly Snapshot 
Bond Index Snapshot (Emerging market and GCC)   Interest rates ( Sunday to Thursday) 

BBG Barclays* Latest -1w % YTD %  3M interbank Latest -1w (bp) YTD (bp) 

EM USD Agg TR  1,254.0 1.0  3.7   Saudi 0.92 -1.14 -131.14 

EM LatAm TR 1,051.5 1.7  1.1   UAE 0.61 9.21 -150.32 

EM EMEA TR  386.2 0.8  3.5   Kuwait 1.56 -6.25 -118.75 

EM Asia TR  670.5 0.7  5.8   Bahrain 2.30 0.00 -36.67 

Bahrain TR  168.8 0.8  0.2   Oman - - - 

Oman TR 116.4 1.1  -2.5  Qatar 1.18 4.03 -108.42 

Kuwait TR  145.7 0.5  4.6   US 0.24 -1.74 -162.90 

Qatar TR  151.2 1.4  11.4   12M interbank Latest -1w (bp) YTD (bp) 

Saudi Arabia TR  152.2 1.0  11.0   Saudi 1.02 -1.14 -129.29 

UAE TR 144.6 0.9  7.0   UAE 0.94 -4.85 -137.75 

5Y Sov. CDS Latest (bp) -1w (bp) YTD (bp)  Kuwait 2.13 0.00 -106.25 

Saudi Arabia 89.4 -3.0 32.3   Bahrain 2.68 0.00 -15.00 

Abu Dhabi 52.3 -4.4 15.5   Oman - - - 

Dubai 181.6 -6.7 84.9   Qatar 1.38 1.23 -124.92 

Kuwait 62.0 - 22.5   10Y yield Latest -1w (bp) YTD (bp) 

Bahrain 324.04 -15.1 137.9   Saudi Arabia 1.95 -18.90 -121.80 

Oman 488.5 -0.3 240.4   Abu Dhabi 1.45 -15.50 -111.10 

Qatar 51.9 -1.9 14.6   Dubai 2.82 -11.60 -42.90 

Egypt 462.4 -3.1 170.9   Kuwait 1.21 -16.60 -118.60 

Turkey 590.0 21.8  306.1   Bahrain 5.11 -11.70 49.60 

US 23.4 -0.5 8.0   Oman 6.45 -27.70 90.40 

Germany 13.5 -2.0 -   Qatar 1.50 -21.00 -110.00 

Note: *Dewa rating used as proxy 
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S&P A- AA - AA- B+ BB- AA- B 

Fitch A AA - AA BB- BB AA- B+ 
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UAE’s PMI indicate further recovery in business activity in July  
The UAE’s non-oil private sector recorded an improvement in business conditions in July with the easing of lockdown 
restrictions. The seasonally adjusted IHS Markit UAE Purchasing Managers' Index (PMI), accounting for both 
manufacturing and services, jumped to 50.8 in July from 50.4 in June. This marked two consecutive months of 
improvement in business activity, yet the growth rate is still marginal compared to the downturn seen in business 
activity. Output and new orders increased further in July, but employment declined for the seventh consecutive 
month as businesses continued to reduce employment in order to cut payroll costs. .. 
 
Saudi’s non-oil private sector activity stabilized in July 
Saudi Arabia's non-oil private sector showed signs of stabilization in July. The seasonally adjusted IHS Markit Saudi 
Arabia Purchasing Managers' Index (PMI) jumped to 50.0 in July from 47.7 in June, ending the four month trend of 
contraction in business activity. The July PMI is the highest since February, but still below the growth trend level.  
The sub-component indicators for output, new orders and jobs increased in July yet still remained in the contraction 
territory. The July PMI still managed to stabilize at 50, mainly boosted by the strong rise in purchases stock and 
longer suppliers’ delivery times.  
 
FAB sold USD517mn in Chinese yuan 5yr Formosa bonds 
First Abu Dhabi Bank, UAE's biggest lender, raised CNY3.6bn (USD517mn) in 5yr dual-listed Formosa bonds at 
3.4%. Formosa bonds are sold in Taiwan by foreign borrowers and are denominated in currencies other than the 
Taiwanese dollar.The issuance size was increased from CNY3.25bn earlier and the sale follows CNY1.4bn Formosa 
issuance in June. The issuance marks the largest yuan-denominated issuance by non-Chinese bank and also the 
largest CNY Formosa issuance 
 
Dubai-based GEMs Education raised USD150mn of debt 
Dubai-based GEMS Education, which owns more than 50 schools in the UAE, Qatar and Egypt, raised US150mn in 
incremental financing in order to fund its working capital, according to a statement released by the company. The 
company was in talks with many banks to find options to support its balance sheet, including share or debt issuance. 
The company had raised USD900mn in bonds last year.  
 
UAE's Dana Gas has appointed financial adviser for Islamic bonds 
Dana Gas has appointed a financial adviser for the issuance of its dollar-denominated Islamic bonds which the 
company has already restructured twice. The company has appointed Houlihan Lokey as “the financial advisor in 
relation to its Nile Delta Sukuk”. The Nile Delta sukuk currently has an outstanding of USD379.6mn, maturing on 31st 
October 2020.   
 
Khaleeji Commercial Bank raised USD159mn of sukuk 
Khaleeji Commercial Bank successfully raised USD159mn in sukuk. The bank is a subsidiary of Bahrain’s GFH 
Financial Group. The shareholders supported to issue Additional Tier 1 (AT1) Capital Sukuk of up to USD200mn in 
order to support the lender’s capital base. The issuance will provide scope for the bank to bolster its financial position 
and provide opportunities to participate in new strategic partnerships and promising projects.  
 
ADX listed USD4bn of Mamoura Diversified Global Holding notes 
Mamoura Diversified Global Holding (MDGH), unit of Abu Dhabi-based Mubadala Investment Company had issued 
USD4bn worth of bonds through its unit MDGH GMTN B.V. These bonds are now listed on the Abu Dhabi Securities 
Exchange. The fixed rate notes with 6yr, 10yr and 30yr tenors have a primary listing on the London Stock Exchange 
(LSE). 
 

Latest bond issuances (Corporate and Sovereigns) 

*Amount Issued in USDmillion, Bloomberg sector classification has been used, ^Issuer rating used where applicable, Fitch 
rating or equivalent used Source: Bloomberg, 
 
 
 

Issuer BBG  Sector Country Amt 
Issued 

Cpn Maturity Maturity 
Type 

Curren
cy 

Issue 
Date 

Rtg
^ 

Sharjah 
Government  SHJGOV Sovereign AE 1000 4 28/07/2050 AT MATURITY USD 28/07/2020 BBB 

First Abu Dhabi 
Bank FABUH Agency AE 517 3.4 18/08/2025 AT MATURITY CNY 18/08/2020 AA- 
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Appendix 

 
Source: Bloomberg, ADCB  

Bloomberg Barclays Bond Indices OAS spread (EM vs GCC) 

 
Source: Bloomberg Barclays Sovereign Bond Indices, ADCB  
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Emerging markets versus Middle East spread  

 
Source: Credit Suisse Corporate Bond Indices, ADCB  

GCC corporate OAS spread versus Brent Crude 

 
Source: Bloomberg, ADCB  
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10yr yield versus Credit ratings (EM vs GCC)  

 
Source: Bloomberg, ADCB, *Dewa rating used as a substitute for Dubai, Fitch ratings are used for all countries 

GCC Financials Credit Rating 

 

Note: The ratings refer to Fitch ratings, *S&P rating used as substitute where the corporate/bank not rated by Fitch rating 

Source: Bloomberg, ADCB 
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GCC Corporate Credit rating  

 

Note: The ratings refer to S&P ratings, ** Fitch ratings used as substitute where the corporate/bank not rated by S&P ratings, ^ refers 

to Moody’s ratings   Source: Bloomberg, ADCB 
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Sources 

All information in this report has been obtained from the following sources except where indicated otherwise: 

1. Bloomberg 

2. Wall Street Journal 

3. RTT News 

4. Reuters 

5. Gulfbase 

6. Zawya 

 

Disclaimer 

ADCB Asset Management Limited (“AAML”), is a member of ADCB Group, licensed by Financial Services Regulatory Authority in Abu 

Dhabi Global Markets under financial services permission number 170036. 

This publication is intended for general information purposes only. It should not be construed as an offer, recommendation or solicitation 

to purchase or dispose of any securities or to enter in any transaction or adopt any hedging, trading or investment strategy. Neither this 

publication nor anything contained herein shall form the basis of any contract or commitment whatsoever. Distribution of this publication 

does not oblige ADCB Group to enter into any transaction.  

The content of this publication should not be considered as legal, regulatory, credit, tax or accounting advice. Anyone proposing to rely 

on or use the information contained in the publication should independently verify and check the accuracy, completeness, reliability and 

suitability of the information and should obtain independent and specific advice from appropriate professionals or experts regarding 

information contained in this publication. Investment products are not available to US persons. 

Information and opinions contained herein is are based on various sources, including but not limited to public information, annual reports 

and statistical data that AAML considers accurate and reliable. However, AAML makes no representation or warranty as to the accuracy 

or completeness of any statement made in or in connection with this publication and accepts no responsibility whatsoever for any loss 

or damage caused by any act or omission taken as a result of the information contained in this publication. This publication is intended 

for customers who are either retail or professional investors. 

Charts, graphs and related data or information provided in this publication are intended to serve for illustrative purposes only. The 

information contained in this publication is prepared as of a particular date and time and will not reflect subsequent changes in the 

market or changes in any other factors relevant to their determination. All statements as to future matters are not guaranteed to be 

accurate. AAML expressly disclaims any obligation to update or revise any forward looking statement to reflect new information, events 

or circumstances after the date of this publication or to reflect the occurrence of unanticipated events.  

ADCB Group does and may at any time solicit or provide commercial banking, investment banking, credit, advisory or other services to 

the companies covered in its publications.  As a result, recipients of this publication should be aware that any or all of foregoing services 

may at time give rise to a conflict of interest that could affect the objectivity of this publication. Opinions expressed herein may differ 

from opinions expressed by other businesses or affiliates of ADCB Group.  

Past performance does not guarantee future results. Investment products are not bank deposits and are not guaranteed by ADCB 

Group. They are subject to investment risk, including possible of loss of principal amount invested. This publication may not be 

reproduced or circulated without ADCB Group written authority. The manner of circulation and distribution may be restricted by law or 

regulation in certain jurisdictions. Persons who come into possession of this document are required to inform themselves of, and to 

observe such restrictions. Any unauthorized use, duplication, or disclosure of this document is prohibited by law and may result in 

prosecution. 


