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GCC Fixed Income Weekly Review  

Global bond markets were mostly volatile, despite the improvement seen in risk appetite as US 
unveiled plans of re-opening the economy. US treasuries reacted to the disappointing economic data 
with retail sales declining to new lows and plunge in industrial production numbers. The 10-2yr UST 
curve flattened with the 10yr UST yields dropping to 0.64%. In Europe, reports of rise in number of 
cases pushed the core bond yields lower with German bund yields declining by 12bp. Italian bond 
yields ended the week higher, in spite of recording declines on Friday on speculation that the 
Eurozone governments will support the joint debt issuance with France on board.   

Emerging market bonds continued to post gains for another week, benefitting from the risk-taking 
appetite and the G20 announcing debt relief for low-income emerging economies. EM Asia recorded 
the largest gains over the week, followed with EM Latam. Within GCC, risk-taking appetite was 
evident with Oman bond index and Bahrain bond index leading the gains.  

CDS spreads were mixed, with weaker emerging markets recording wider spreads as several EM 
economies remained subjected to rating actions. Within GCC, CDS spreads tightened the most in 
Dubai and Abu Dhabi, while Oman saw the largest widening of CDS spreads over the week. In the 
USD sovereign bond market, bond yields declined across all GCC countries. Dubai and Oman 10yr 
bond yields plunged the most by 32bp and 23bp respectively. Saudi Arabia bond yields edged lower 
with the kingdom joining the group of EM bond issuers. After UAE and Qatar raising USD17bn worth 
of bonds between them, Saudi Arabia tapped the dollar bond market for the second time in 2020, 
raising USD7bn worth of new bonds. Even amidst the backdrop of declining oil prices, the demand for 
GCC bond deals from the three top rated sovereigns has been exceptionally strong, signalling the 
search for high-quality debt after the emerging market sell-off last month. However, so far, only the 
top-rated sovereigns have tapped the international bond markets with lack of issuances seen from 
GCC corporates. Oil prices continued to decline over the week with OPEC further trimming their 
forecasts of oil demand, yet GCC corporate spreads have narrowed over the week.  

 

 

 

 

GCC Fixed Income Weekly Snapshot 
Bond Index Snapshot (Emerging market and GCC)   Interest rates ( Sunday to Thursday) 

BBG Barclays* Latest -1w % YTD %  3M interbank Latest -1w (bp) YTD (bp) 

EM USD Agg TR  1,119.9 1.3  -7.4  Saudi 1.23 -0.57 -100.29 

EM LatAm TR 894.3 1.5  -14.0  UAE 1.58 6.38 -53.41 

EM EMEA TR  344.0 0.7  -7.8  Kuwait 1.94 0.00 -81.25 

EM Asia TR  622.1 1.7  -1.9  Bahrain 1.98 1.66 -68.34 

Bahrain TR  147.1 2.2  -12.7  Oman 2.62 -9.90 -21.70 

Oman TR 96.7 3.4  -19.1  Qatar 1.28 -0.63 -98.89 

Kuwait TR  136.7 1.0  -1.9  US 1.14 -8.36 -73.70 

Qatar TR  132.5 1.7  -2.5  12M interbank Latest -1w (bp) YTD (bp) 

Saudi Arabia TR  132.6 1.3  -3.3  Saudi 1.23 -0.14 -108.14 

UAE TR 127.4 1.1  -5.7  UAE 1.64 18.35 -68.25 

5Y Sov. CDS Latest (bp) -1w (bp) YTD (bp)  Kuwait 2.38 -6.25 -81.25 

Saudi Arabia 170.8 2.6  112.4   Bahrain 2.27 0.00 -56.66 

Abu Dhabi 135.5 -6.6 97.8   Oman 3.31 -5.50 -8.50 

Dubai 310.7 -18.5 214.0   Qatar 1.46 -1.12 -117.47 

Kuwait 113.4 -4.1 73.9   10Y yield Latest -1w (bp) YTD (bp) 

Bahrain 470.78 2.2  248.6   Saudi Arabia 3.26 -13.40 9.10 

Oman 704.6 30.7  456.5   Abu Dhabi 2.71 -6.50 15.30 

Qatar 138.1 -9.8 99.7   Dubai 4.71 -32.90 146.20 

Egypt 629.7 18.7  338.1   Kuwait 2.28 -13.50 -11.00 

Turkey 649.5 89.4  359.9   Bahrain 7.42 -19.00 281.10 

US 26.1 -0.8 10.7   Oman 9.95 -23.00 440.20 

Germany 27.8 0.9  -   Qatar 2.96 -15.10 35.50 

Note: *Dewa rating used as proxy 

Country 
Saudi 
Arabia 

Abu 
Dhabi 

Dubai* Kuwait Bahrain Oman Qatar Egypt 

Moody's A1 Aau2 Baa1 Aa2 Ba2 Ba2 Aa3 B3 

S&P A- AA - AA- B+ BB- AA- B 

Fitch A AA - AA BB- BB AA- B+ 
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Saudi Arabia raised USD7bn worth of new dollar bonds 
Saudi Arabia raised USD7bn worth of new dollar bonds last week. This was the second international bond issuance this year, 
as the kingdom’s plan to open the economy. The bonds received around USD54bn orders. The kingdom raised USD2.5bn in 
5.5yr bonds yielding 2.94%, USD1.5bn in 10.5yr bonds yielding 3.34% and USD3bn in 40yr notes yielding 4.55%. Although the 
country has a low debt to GDP ratio, it requires the oil price to be approximately USD80/bbl to balance its budget. Moody’s 
Investors service estimate that the deficit will be more than double this year, approximately 10% of GDP. 

OPEC trims oil demand forecast as market feels impacts of corona pandemic 
OPEC cut its forecast for this year’s global oil demand due to the “historical shock” delivered by the coronavirus pandemic, 
stating that this reduction may not be the last for this year. OPEC expects the global demand to decrease by 6.9mn bpd in 
2020. Further reductions are forecasted by the second quarter of this year. OPEC expects the contraction in demand in April to 
be the largest, forecasting a decrease of 20mn bpd.  

IMF forecasts negative GDP growth for GCC due to plummeting oil prices and Covid-19 outbreak 
The IMF expects GCC nations to post negative aggregate growth of 3.9% in 2020, factoring in major impact of oil prices on the 
gulf exporters. The IMF forecasted that the global economy will contract by 3% in 2020, the steepest downturn since the Great 
Depression. With that said, the global agency expects a partial rebound in 2021, with the global economy growing at 5.08%, 
though marked by high uncertainty depending on the pandemic. The UAE’s real GDP is expected to decrease by 3.5% 
compared to 1.3% in 2019. Saudi’s GDP is expected to decrease by 2.3% with non-oil GDP dropping by 4%. Qatar’s real GDP 
is forecasted to decline by 4.3% while Oman’s real GDP is expected to decline by 2.8%. Kuwait has a projected growth of 
negative 1.1% compared to 0.7% in 2019. 

Saudi energy minister states that effective global oil cuts at more than 19mn bpd 
Saudi Arabia’s energy minister said that effective cuts in global oil supplies could amount to 19.5mn bpd, taking into 
consideration reduction decision agreed by OPEC+, obligation and pledge by other G20 nations and oil purchases into 
reserves. OPEC+ agreed to a record level of output cut to support oil prices, in an unprecedented deal with oil nations, 
including the United States, which could curb global oil supply by 20%. Prince Abdul-Aziz bin Salman said that G20 nations 
outside the OPEC+ pledged to cut about 3.7mn bpd of oil supply, adding that Saudi Arabia could cut oil output below its 
current quota of 8.5mn bpd if there was a need by the market and if any reductions were collectively done with other producers 
on a pro-rata basis. 

Oman’s finance ministry asks all government agencies to reduce spending by a minimum of 10% 
Oman’s finance ministry asked all government agencies to cut spending by 10% to combat the effects of dropping oil prices. 
This announcement was made only a month after the government cut the budget allocated to government agencies by 5% for 
this year. This decision applies to all ministries, agencies, public entities, security and military bodies. The sultanate is 
expected to have a wider deficit this year due to the lower oil prices and the slowdown due to the corona pandemic. 

Dubai’s Gulf Navigation plans issuance of new Sukuk 
Dubai’s Gulf Navigation Holdings (GNH) signalled plans to raise AED12mn in sukuk. The company said that it has benefited 
from increased cargo demand and remains resilient amidst the backdrop of lower oil prices and the coronavirus pandemic. 
GNH is currently in talks with potential investors for the Sukuk issuance. 

*Amount Issued in USDmillion, Bloomberg sector classification has been used, ^Issuer rating used where applicable, Fitch rating or 

equivalent used Source: Bloomberg, A  

 

 

 

Corporate Issuer BBG  Sector Country Amt 

Issued

* 

Cpn Maturity Maturity 

Type 

CCY Issue 

Date 

Rtg

^ 
Dubai DOF Sukuk Ltd DUGB Treasury AE 272 4.71 15/04/2028 AT MATURITY AED 15/04/2020 - 

Qatar Government 

International Bond 

QATAR Sovereign QA 5000 4.4 16/04/2050 AT MATURITY USD 16/04/2020 AA- 

Qatar Government 

International Bond 

QATAR Sovereign QA 3000 3.75 16/04/2030 AT MATURITY USD 16/04/2020 AA- 

Qatar Government 

International Bond 

QATAR Sovereign QA 2000 3.4 16/04/2025 AT MATURITY USD 16/04/2020 AA- 

Abu Dhabi Government 

International Bond 

ADGB Sovereign AE 2000 3.125 16/04/2030 AT MATURITY USD 16/04/2020 AA 

Abu Dhabi Government 

International Bond 

ADGB Sovereign AE 3000 3.875 16/04/2050 AT MATURITY USD 16/04/2020 AA 

Abu Dhabi Government 

International Bond 

ADGB Sovereign AE 2000 2.5 16/04/2025 AT MATURITY USD 16/04/2020 AA 
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Appendix 

Bloomberg Barclays Bond Indices OAS spread (EM vs GCC) 

 
Source: Bloomberg Barclays Sovereign Bond Indices, ADCB  

Emerging markets versus Middle East spread  

 
Source: Credit Suisse Corporate Bond Indices, ADCB  
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GCC corporate OAS spread versus Brent Crude 

 
Source: Bloomberg, ADCB  

10yr yield versus Credit ratings (EM vs GCC)  

 
Source: Bloomberg, ADCB, *Dewa rating used as a substitute for Dubai, Fitch ratings are used for all countries 
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GCC Financials Credit Rating 

 

Note: The ratings refer to Fitch ratings, *S&P rating used as substitute where the corporate/bank not rated by Fitch rating 

Source: Bloomberg, ADCB 

 
GCC Corporate Credit rating  

 

Note: The ratings refer to S&P ratings, ** Fitch ratings used as substitute where the corporate/bank not rated by S&P ratings, ^ refers 

to Moody’s ratings   Source: Bloomberg, ADCB 
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Sources 

All information in this report has been obtained from the following sources except where indicated otherwise: 

1. Bloomberg 

2. Wall Street Journal 

3. RTT News 

4. Reuters 

5. Gulfbase 

6. Zawya 

 

Disclaimer 

ADCB Asset Management Limited (“AAML”), is a member of ADCB Group, licensed by Financial Services Regulatory Authority in Abu 

Dhabi Global Markets under financial services permission number 170036. 

This publication is intended for general information purposes only. It should not be construed as an offer, recommendation or solicitation 

to purchase or dispose of any securities or to enter in any transaction or adopt any hedging, trading or investment strategy. Neither this 

publication nor anything contained herein shall form the basis of any contract or commitment whatsoever. Distribution of this publication 

does not oblige ADCB Group to enter into any transaction.  

The content of this publication should not be considered as legal, regulatory, credit, tax or accounting advice. Anyone proposing to rely 

on or use the information contained in the publication should independently verify and check the accuracy, completeness, reliability and 

suitability of the information and should obtain independent and specific advice from appropriate professionals or experts regarding 

information contained in this publication. Investment products are not available to US persons. 

Information and opinions contained herein is are based on various sources, including but not limited to public information, annual reports 

and statistical data that AAML considers accurate and reliable. However, AAML makes no representation or warranty as to the accuracy 

or completeness of any statement made in or in connection with this publication and accepts no responsibility whatsoever for any loss 

or damage caused by any act or omission taken as a result of the information contained in this publication. This publication is intended 

for customers who are either retail or professional investors. 

Charts, graphs and related data or information provided in this publication are intended to serve for illustrative purposes only. The 

information contained in this publication is prepared as of a particular date and time and will not reflect subsequent changes in the 

market or changes in any other factors relevant to their determination. All statements as to future matters are not guaranteed to be 

accurate. AAML expressly disclaims any obligation to update or revise any forward looking statement to reflect new information, events 

or circumstances after the date of this publication or to reflect the occurrence of unanticipated events.  

ADCB Group does and may at any time solicit or provide commercial banking, investment banking, credit, advisory or other services to 

the companies covered in its publications.  As a result, recipients of this publication should be aware that any or all of foregoing services 

may at time give rise to a conflict of interest that could affect the objectivity of this publication. Opinions expressed herein may differ 

from opinions expressed by other businesses or affiliates of ADCB Group.  

Past performance does not guarantee future results. Investment products are not bank deposits and are not guaranteed by ADCB 

Group. They are subject to investment risk, including possible of loss of principal amount invested. This publication may not be 

reproduced or circulated without ADCB Group written authority. The manner of circulation and distribution may be restricted by law or 

regulation in certain jurisdictions. Persons who come into possession of this document are required to inform themselves of, and to 

observe such restrictions. Any unauthorized use, duplication, or disclosure of this document is prohibited by law and may result in 

prosecution. 


